MEMORANDUM OF UNDERSTANDING

Between

General Electric Company, USA

And

Board of Investment, the Government of the Islamic Republic of
Pakistan

THIS MEMORANDUM OF UNDERSTANDING (hereinafter referred (o as “MOU™
is made at Islamabad on this 22" February, 2010, by and between

M/S CGieneral Eleciric Company {(hereinafter “GE”) a company incorperated under the
laws of USA with its headquarters in Fairfigld, Connecticut, U5 A (hereinafter referred

to as the “First Party™)
AND

Board of Investment (hereinafier “BOT} for and on behalf of the Government of Pakistan

(hercinafter referred to as the “Second Party™)
(hereinafter also referred to, individually as a “Party” and collecti vely as the “Parties™)
Preamble

WHEREAS, the Government of Pakistan is interested in development of its energy
resources, and attain needed level of electricity generation to meet projecied demand of
34,000MW by the year 2020 through diverse energy sources including renewable such as
wind, solar, geothermal, bicmass ete, coal, hydro, conventional thermal through gas and
stream turbines and by rehabilitation of existing plants along with transfer of technology

for manufacture and repair of turbines;

WHEREAS, the Government of Pakistan is interested in having more efficient and

environmentally sound rail fransport system, addition of locomolives, compatible rai]




signaling systems and transfer of technology for local manufacture of the Jocomotives

and signaling systems;

WHEREAS, the Government of Pakistan is interested in developing water purfication

and rcuse, desalination, wastewater treatment and process system Progranis,

WHEREAS, GE has offored to assist the Government of Pakistan in achieving the
toregoing goals through longstanding positive engagemeni in the energy/power

¥

transportation and water purification;

WHEREAS, GE is willing to identify different sources of funding and also willing to

explore investment opportunities in the said sectors;

WHEREAS, the BOI as the investmeni facilitation and promotion agency of the

Government of Pakistan, is prepared to facilitate the Parlies through One Window

Services to meet the abjectives of the MOU;

WHEREAS, the Partics will secure public and private funding to facilitaie as

appropriate, the ability of GE to participate in the prajects in the above sectors,

NOW, THEREFORE, in consideration of the foregoing, the Parties hercby mutually

agree as follow:

Article 1

Scope of Cooperation

l.1 Within an overarching framework consistent with the laws, rles, regulations and
procedures of Pakistan, the MOU will provide the Parties opportunity to work togeiher
and cooperate to identify energy/ power, water and transporlation projects in Pakistan in

which Pakistan may seek GE products and services and the GE may have intersst to

invest in along with technology transfer.




12 The Paries will explore avenues to expand the scope of the MCU not only in the
above sectors, but also in support of overall development objectives.

1.3 A scparale MOU encompassing other scotors vilal to Pakistan’s infrastrueture and
economc developmeni such as health care, air transportation and financial services may

be explored to broaden the scope of cooperation,
Article 2

2.1 The First Party, in furtherance of this understanding, and acting in accordance
with regulalory requirements and subject to the conclusion of legally binding cormmercial

agresments as necessary offers to cooperate in:-

2. L1, identification of energy/power, transportation and water projects where the GE's
engagement could be helplul, with a special locus on, but not limited o, renewahle
(wind, solar, small hydro, biomass etc), power generation  projects, including
conventional thennal through gas / stream turbines along with support services for

rehabilitation and operations / maintenance of the existing plants;

2.1.2. development of rail transportation system through expert consultations, addition
of locomotives and compatible rail sighaling systems, and other advancements and

solutions that GE can provide in this area;

2.1.3. development of water purification and reuse, desalination, wastewater treatment

and process system programs;

2.14. providing counsel and advice in €Nncrgy! power, water and iransportation SeCtors,
where possible, including system planning and management, fael options for power

generation, and regulatory and policy frameworks;

2.1.5. ussisting in identifying sources of funding necessary to implement projects in
energy/power, transportation and water sectors, by private and public sectors, gxport

credit agencies, mulitilateral development banks and other international  financia)




institutions, and provide suppert in finalization of funding arrangements with vanous

agencies for the above menhioned sectors;

2,1.6. providing capacity building and training in the fleld of management and
induction of new technologies to scnior and middle level managers and government
officials in the energy/power, transportation and water sectors, where possible and as may

be mutually agreed to; and

2.1.7. exploring investment, transfer of technology and localize support of the GE

products.

Article 3
11 The Second Party, in furtherance of this understanding, will;

3.1.1. meet regularly with the GE, within the context of the organizational structures
outlined in this MOU, 1o discuss policy and project development in energy/power,

transportation and water sectors;

3.1.2. provide support to the establishment and operation of the GE facilities in
Pakistan, in transparent manner consistent with the laws, rules regulations and procedures
of Pakistan as exist across the board for other investors including the identification and

implementation of incentives,

3.1.3. provide assistance in undcrstanding and complying with relevant Pakistani

regulations and policies in energy/ power, Iransportation and water scctors;

3.1.4. facilitate the issuance of work permils and visas for the GE employecs and

coniractors as needed to support the objectives of this MOU:

315, welcome the offer of the GE and is willing to facilitaie the objectives smerging
froim this MOU




Article 4

Organization Structures

4.1. The Parties agree to establish a “Supervisory Commttee™ {the Commuittee) to

aszist and monitor the clfective implementation of the MOU:-
42 The Comnmiltes will:

42.1. discuss potential areas of cooperation under the MOU, and address financial,
commercial, technical and regulatory issues that can or may affcet the implementation of

the projects, and supervise progress of the projects where neccssary;

4.2.2. be chaired jointly by the President 7 CEO of the GE International for the First
Party and the Minister of Statc / Chainnan Board of Investment for the Sccond Party,
The Secretarics of the Ministries of Water & Power, Railways, Industries & Produclion
and other senior officials of the concemned organizations like FPIB, IPDF, PEPCO,
AEDB, WAPDA, BOI will also be included in ihe Committes;

4.2.3. convene its meetings at least once a year at a mutually agrecd date and placc.
Each Party has the oplion to convene one additional meeting per vear at a mutually

convement dates and place;

424, prepare reports of progress achieved under the MOU in writing which will b
available to the Minister of State / Chairman, BOT Pakistan and the President / CEQ of

the GE International within 15 days following cach meeting;

4.2.5. constitute a Sub Commiltees and Advisory Committees as deemed appropriate,

comprising of relevant government officials and business executives from GE;

4.2.6. constitute Subcommittes on Finance, if so required. The Subcommittee on Finance
will be responsible for fosteting cooperation between Pakistan and the GE o secure

private sector and third country financing for aygreed projects;




4.2.7. work to create a favorabie investinent climate in Pakistan {or better facilitation of

the projects.

Article 5

General
5.1.  the general pwpose of the MOU 15 10 express the sincenty and desire of the
Partics to have more cooperation {or mutual advantage. However, the Parties agree that
nothing in this MOU will give rise to any legally binding or enforceable rights or

obligaticns or agreement on the part of either Party.

5.2, The Parties may, with mutual consent, initiale other activities deemed appropriate
and necessary for increasing investment and cooperation such as public-private
parinetstup. ‘The specific agreements may be concluded with relevant agencies to pursue

specific projects under the MOU.

33 The MOU may be amended or modified al any time through mutual written

consent of the Parties.

5.4, The Parties shall attend the meetings of the Supervisory Committee and Sub

Committees at their own expense.

Article &

6.1. The MOU shall enter into force on the dale of signature by the Parties and shall

remain valid unless terminated.

6.2.  Either Party may terminatc the MOU hy giving a notice of sixty (60} days to the

other Party of its intention to tenminate the MOU.

6




IN WITNESS WHEREOF, THE PARTIES HERETO AGREE BY SIGNATURES:

FIRST PARTY
Mr. Ferdinand Falco Beccalli President / CEQ
[(Mame] litle] [Sﬁ gnxﬁture}

For the General Electric Company USA

Signed at Islamabad this 22 day of _February, 2010

SECOND PARTY
Mr. Saleermn H. Mandviwalla MOS / Chairman :
[Name] | Tutle] [Signature]

For the Board of Investment

Signed at Islamabad this 22 dayof VFebruary, 2010




